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patterns -- United States. Excerpt: . . . Figure 3: Illustration of Episode-level Residuals and Physician-level
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0 Episod Va Physician Total We tested whether each physician was significantly above the average by at least 25
percent. In so doing, we assumed that the physician residual variance was fairly small and that we were mainly
identifying residuals that lie outside a narrow range ( Ohlssen, et al. , 2006 ). Since we performed many
hypothesis tests, we declared significance only when p 0. 0001, where p is a j j one-sided p-value for the null
hypothesis that the residual for physician j is equal to zero versus the alternative hypothesis that the residual for
physician j is greater than the mean by at least 25 percent. The threshold of 0. 0001 was selected to reduce the
probability of identifying a false outlier among the large number of physicians being tested. An example
residual plot is shown in Figure 4, which shows the estimated residuals and 99. 98 confidence limits for 120
physicians, ranked from smallest residual ( most efficient ) to largest residual ( least efficient ). Each red
confidence bar is completely above the dashed blue line and corresponds to an outlier physician whose residual
is 25 percent higher than that of the average physician at the. 0001 significance level. -7- This item ships from La
Vergne,TN. Paperback.
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